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Thal Customs Offers Advanced Valuation

With an aim to modernize its service as a trade facilitator, the Customs Department of Thailand
recently announced that it will provide importers with an Advanced Valuation Service (AVS). The
Thai Customs claims that the process will be consistent with the Agreement on Implementation of
Article VII of the General Agreement on Tariffs and Trade (GATT) 1994. The AVS will be provided
to applicants wishing to learn the appropriate customs value of specific goods before importation.
When applying for the AVS, an application form together with supporting documents such as sale
contract, license agreement, appropriate invoice, purchase order as well as other documents
relevant to the contemplated transaction shall be submitted to Bureau of Customs Standard and
Valuation. The applicant shall be responsible in fulfilling any request for additional information
from the Customs within a certain time limit, otherwise the request will be cancelled. The applicant
will generally be notified of the result within 30 days from the date all information is submitted.
Where the Customs Department cannot respond within 30 days, the applicant will be notified of
the causes and an estimated schedule of the results.
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The Customs Department will not accept an AVS application for goods under any of the
following circumstances;

o The AVS application for the same goods under the valuation appeal process;

e The AVS application for the same goods under the process of other divisions within
the Customs Department; or

e The AVS application for the same goods under dispute in court

It is important to note that the result of the AVS is merely a suggestion for the specific goods and
applicant and does not have a binding effect and that the result will be considered invalidated
from the date of submitting the application as soon as there are any additional information or
amendments of the law that affect customs value of the goods.

Although the introduction of the AVS seems a right move towards a modernized Customs, the
actual benefits to importers are rather limited for two main reasons. First, the results do not have
a binding effect (the Customs Notification states clearly that “the result of the AVS is merely a
suggestion”) and therefore does not completely eradicate the risk of a valuation dispute. The
other reason is a potential risk of having “all payments” included in the value of the imported
goods. Importers are therefore encouraged to conduct their own analysis and to make the AVS
application only to confirm their understanding and not as an only basis of valuing their goods.
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BRYAN CAVE INTERNATIONAL TRADE

Bryan Cave International Trade (“BCIT”) is a strategic operations consultancy that provides clients
with the strategic and operational advice they need to anticipate, react to and benefit from the
diverse and constantly evolving regulatory and competitive landscape of the global business
environment. Whether clients are planning their entry into a specific market or exploring options
for locating various business functions, whether they want to take a proactive approach towards
ensuring compliance with customs and regulatory requirements or seek to defend and resolve a
matter with the authorities, whether they want to capitalize on cost-savings opportunities under
trade agreements or design effective countermeasures against illicit trade, Bryan Cave
International Trade is dedicated to assisting clients achieve their goals.

BCIT operates in Bangkok, Beijing, Jakarta, Kuala Lumpur, Manila, Shanghai, Singapore and
Tokyo, and covers Australia, Cambodia, India, Korea, New Zealand, Taiwan, Vietham, and other
markets in the region. Our consultants include former senior customs and trade officials, and
customs, tax and trade practitioners with years of experience and broad contacts in their
respective countries and in the region. These specialists have years of experience advising
clients on customs compliance audit, including classification, valuation, transfer pricing, duty
drawback, country of origin, free trade agreements and other preferential tariff schemes, as well
as other international trade subjects.

BCIT is a subsidiary of the law firm Bryan Cave LLP, an international law firm headquartered in
the United States. Benefiting from the Firm's “one firm” philosophy which has eliminated internal
economic and geographic boundaries, Bryan Cave International Trade also brings to our clients
the extensive expertise and resources of Bryan Cave lawyers and professional staff worldwide.
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